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Instructions :

ey
)

3)

ENGLISH VERSION

As per the instruction no. 1 of page no. 1.
Figures to the right indicate full marks of the
question.

Show necessary calculation as a part of your
answer.

1 (@) Rajan keeps his accounts according to Single Entry 3

System. From the following details, prepare creditors

accounts and find out the total purchase :

Rs.
Opening balance ... 2,00,000
Closing balance ............cccccoeeeeeeiiiiiiiiiiiinnn. 4,16,000
Bills Payable dishonoured ........................... 18,000
Bills Payable accepted.............oovvveeeeiieennn. 30,000
Discount received ........ccoooveeiiiiiieeeeeeeeeel 7,000
Purchase return .........ccooooviiiiiniiiiieiiaeeannn. 29,000
Bills receivable endorsed..........c.coeueveeneeeaa... 28,000
Endorsed bills receivable dishonoured ....... 15,000
Cash Paid to creditors .......ccccoooeeveeneeennn.. 3,33,910
Cash Purchase.........oooviiieiiiiiiiaiieaaeeann. 3,00,000
Cash Sales ..o, 16,00,000

(b) Samir has sold 12%, 5,000 government security 3

at a price of 25 on 31-5-10 and paid 7.2% as brokerage.
Interest received on such security on 30th June and 315t
December. Find out capital value only and show
necessary calculation.

(© During the year 1981-82 Madhusudan purchased a 4
residential house at 2,00,000. On 8-9-10 he sold it at
35,00,000 and paid 1,67,090 as sales expenses. On
9-9-10 a contract was done to purchase house of 16,16,000
and paid 10,00,000 only. Index number :

1981-82 = 100, 2010-11 = 711
Find out taxable capital gain according to Sec. 54.

UA-0635]
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2 In the book of Rani on 31-3-10 when she closed the 12% 12
government security account the journal entry was as under :

2,100
2,100

Accrued interest A/c Dr.
To Interest Alc

On that day its capital value is 1,400 more than its face value.
1% brokerage is paid on each transaction. Interest paid on
30th June and 315t December. From the following details
prepare Investment account for the year ended on 31-3-11
and find out the capital value on that day. On 31-3-11 the
market price is 54.5% less.

Date Face Value Price Remarks

1-6-10 40,000 103 Purchase

1-7-10 30,000 104 Ex-interest purchase

1-9-10 99,000 110 Sales (68,000 from opening
balance and 31,000 from 1-6-10)

1-3-11 39,000 112 Ex-interest sales (9,000 from

1-6-10 and all of 1-7-10)
OR

2  Suhani is the owner of three houses. From the following 12
details find out the taxable income from house property for
the AY. 2011-12 :

Particulars House House House
No. 1 No. 2 No. 3
Usage Let out Let out | Self occupied
Municipal value 60,000 15,000 5,00,000
Fair Rent 96,000 22,200 -
Standard Rent 84,000 21,000 -
Rent Receivable 1,14,000 24,000 -
Un-realised rent 9,500 - -
Vacant period 3 months | 1/2 months -
Local Taxex 5% 4% 10%
Interest on loan
for construction ? - 43,790

On 1-12-05 a loan of Rs. 2,40,000 taken at the rate of 12%
for the construction of house no. 1. The construction was
finished on 1-6-07. Such loan paid up on 30-9-10.

UA-0635] 10 [Contd...



3  Lalu keeps his accounts according to Single Entry System. 12
Prepare final accounts with necessary accounts from the
following details :

(1) Particulars On 1-4-10 On 31-3-11
Furniture 3,00,000 )
Bills Receivable 91,355 )
Debtors 3,34,105 3,563,105
Bills payable 10,000 )
Creditors ? 32,000
Cash ? 22,700
Stock ? 1,32,000

(2) Transactions during the year :

Cash received from debtors ........ccccovueeeeeeiiieiiin. )
Bills receivable received form debtors........ 35,000
Bills receivable endorsed..........c.coeueveeneeeaa... 15,000
Endorsed bills receivable dishonoured ....... 14,000
Bills receivable discounted..........cc.ccoee... 13,000
Cash 8ales ..o 2,82,000
Bills Receivable dishonoured......................... 6,000
Credit Sales ... )
Bad Debt return........ooooeeeeeeiiieieeeeeeee 4,000
Credit Purchase.......ccoooovueiiiieiiaeiaeeennn. 1,94,000
Expenditure paid................ooooviiieeeeei, 46,300
Cash purchase ...........cccocooiiiiiiiiiiiii, 2,50,000
Cash paid to creditors.............cccoouveeeennnn. 2,55,000
Bills payable accepted ...........cccvvvvvvvrnnnnnnnnnn. 11,000
Discount received ........ccoooveeiiiiiieeeeeeeeeel 2,000
Bills payable paid ..........ccccvvvmmevieiiiiiiiiiiinnnnns 9,000
Discount allowed ........ooooeiiimiiiiieeeeeeee 1,000
Bed debt ..o 5,000

(3) Additional Information :

(1) Calculate 10% interest on cash drawing of 2,000
on 15t day of every month to him.

(2) On 1-10-10 he purchased 10%, 15,000 investments.

3) Cost of sales 3,50,000

(4) Rate of gross profit on sales 30%

(5) Calculate 5,000 depreciation on furniture.

(6) Calculate 7% Commission on Net Trading Profit to
manager.

OR
UA-0635] 11 [Contd...



3  Swamiji is a manager of X' Ltd. company of Mumbai.
Find out the taxable income of salary for the A.Y. 2011-12
from the following details :

ey

)

3)

4)

()

©6)

()

@)

©)
(10)

He received net basic pay (annual) 6,30,000 after
deduction of Swamiji's 10% contribution in recognised
provident fund and 18,000 as income tax.

‘X’ Ltd.'s contribution 13% is recognised provident fund.

Education allowance 700 per month. His two children
are studying.

To stay in Mumbai; a flat is given by the company; The
company paid 36,000 as rent annually of this flat.

The company paid 1,800 per month as salary of domestic
servant.

From 15t July 2010; a motor car having 1,800 cubic
capacity (big) without driver provided by the company.
The company paid all expenses. The car is being used
for personal purposes as well as for business.

On 31-3-10 he retired from Guruji Ltd. of Delhi. On
1-10-10 he received 1,20,000 as commuted pension from
such company; which was as 75%.

Rs. 1,600 as monthly pension fixed from Guruji Ltd. at
the time of retirement.

The company paid 48,910 as his club fee.

Rs. 200 as professional tax deducted per month. He has
not received gratuity from Guruji Ltd. Co.

4  Find out tax-free capital gain and taxable capital gain
according to Sec. 54-F for the A.Y. 2011-12 from the following
details of Pralaynath. On 31-12-10 he sold all assets except
residential flat. Index Number :

12

12

1981-82 = 100
1985-86 = 133
1990-91 = 182
1991-92 = 199
1992-93 = 223
1996-97 = 305
2010-11 = 711
UA-0635] 12 [Contd...



4 (a)
(b)
UA-0635]

Assets Date of |Purchase| Sales Sales
purchase| price price |expenses
Residential flat 1-2-11 8,00,000 - -
Listed deben-
tures of private
company 1-2-03 1,22,200 |[1,58,200( 1,000
Non-listed deben-
tures of private
company 1-2-04 1,64,885 |2,02,000( 2,000
Land in city 1-3-97 1,52,500 |7,83,300( 3,000
Jewellery 1-3-91 54,600 [7,08,000| 4,000
Share in a firm 1-3-82 25,000 15,63,500( 5,000
OR

Bunty's last four years' profit is 6,00,000; 3,00,000;
7,00,000 and 1,16,000 respectively. In the next five
years; according to contract made by the company;
annually saving will be 1,00,364 in the expenditure of
material and you have to consider 25,000 as depreciation.
The expected profit is 70,000 and the rate of income tax
is 50%. Find out the value of goodwill at five years'
purchase of super profit.

Babli Ltd.'s share capital is as under :

6

6

7,000 (a) equity shares of Rs. 100 fully paid up = 7,00,000

7,000 (b) equity shares of 100;

80 paid per share = 5,60,000
7,000 (c) equity shares of 100;
50 paid per share = 3,50,000
Paid up capital 16,10,000
+ General Reserve 2,10,000
+ Creditors 1,80,000
19,00,000

The average estimated profit of company after tax is

80,500. In such type of business the expected rate of

return i1s 10%. From the above details :

(1) On the Net Assets method

(2) On the yield basis method, find out the value of
share.

13
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5 (@) On 1-6-10; Vidya joined services in Balan Ltd. Company 6
of Kamrej town. She received 15,000 per month as basic
salary. She received dearness allowance as 50% of basic
pay; from which 10% is to be consider for the calculation
of provident fund. Education allowance per child per
month 400; received for her three children by her. 1%
of basic pay as bonus and total commission 11,000 also
received by her.

From the beginning a residential flat of company is
given to her. In this flat; furniture of 60,000 original
price is installed. The company has paid Rs. 50 per
month as sent of additional instruments hired by the
company. Rs. 1,809 per month deducted as token rent.
The population of Kamrej town is 9,00,000. find out the
taxable income for the A.Y. 2011-12 for such perquisite.

(b) Anna retired on 22-2-11 from Digvijay Company Ltd. 6
with completing 30 years and 10 months services. He
received 13,53,890 as gratuity. The Gratuity Act of 1972
is not applied such company.

Every year he received 800 as increment from 18t
January. He also received dearness allowance as 25%
of basic salary. For the calculation of of provident fund;
60% of dearness allowance is to be considered.

He was on leave with half pay with dearness allowance
from 1-9-10 to 31-12-10. He repeat joined duty on
1-1-11. He received 8,200 as dearness allowance for the
month of January - 2011.

Find out taxable gratuity for the A.Y. 2011-12.

OR

5 (@ On 1-10-05 Chhamkudi joined duty in a private company 6

of Chennai in the grade of 5,000-500-7,000-200-10,000.
Dearness Allowance and commission considered for the
calcualtion of benefits of retirement. She received 1,500
per month as house rent allowance and annual
commission 82,540. She paid 3,000 per month as house
rent.
The rate of dearness allowance was 20% of basic
salary upto 30-9-10; which was 30% of basic pay from
1-10-10. Find out taxable house rent allowance for the
AY. 2011-12
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(b)

Abhinav first time came from America to India; then
he is staying in India as under. Determine the residential
status for the A.Y. 2011-12 :

Previous Presence in India,
year Number of daya
2006-07 140
2007-08 160
2008-09 100
2009-10 75
2010-11 95

6  Write short notes : (any three)

ey
)
3)
4)
()
©6)

6 (a)

(b)

UA-0635]

Objectives of Tax planning

Apelate Tribunal

Limitations of Single Entry Accounts System
Agricultural income

Reisdent but not ordinary resident

Income Tax Officer

OR

Jalpa is a manager in a company of Mumbai. She
received basic salary 10,000 per month from 1-4-10 to
31-12-10 and 10,500 per month from 1-1-11 to 31-3-11.
10% of dearness allowance is to be considered for the
calculation of benefits of retirement. She received;
dearness allowance

From 1-1-10 to 30-6-10 = 40% of basic salary;

From 1-7-10 to 31-12-10 = 50% basic salary and
From 1-1-11 to 30-6-11 = 60% of basic salary

She also received 2,000 as house rent allowance per
month.

She paid 2230 per month as house rent. Find out
taxable house rent allowance for the AY. 2011-12

Avesh keeps his accounts according to Single Entry
System. From the following details ; find out only the
closing balance of debtors :

Cost of SALeS .ooveeeeeeeeeeeee e, 4,55,000
Rate of gross profit on sales ............cccceuueeene. 35%
Discount allowed ........ooooeiiimiiiiieeeeeeee 3,000
Discount received ........ccoooveeiiiiiieeeeeeeeeel 4,000
Bills receivable received from debtors........ 40,000
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Endorsed bills .....cooomiiiiiieeeee e 5,000

Closing stock ........ccoooviiiiiiiiieeeeiieieenn. 1,45,000
Opening stock ..........oooveieiiiiiiiiiieee 1,20,000
Cash 8ales ..o 4,00,000
Credit sales ........oooiiiiieiie e )
Opening balance of debtors ......................... 20,000
Bad debt. .coooonieee e 11,111
Bad debt return .........ooooeiiiiiiiiee 5,555
Cash received from debtors ......cccc.cco........ 2,55,890

Megha Ltd.'s last four years' profit is 29,000; 19

,664; 4

50,000 and 20,000 respectively. In the next five years

according to contract made by the company; annually

saving will be 11,000 in raw-material and you have to

consider 4,000 as depreciation.

The expected profit is 15,000 and the rate of income tax

is 50%. Find out the value of goodwill at three years

purchase of super profit.
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